





































































































BUDGET AND FINANCE COMMITTEE
Council of the County of Maui

January 7, 2008

even close to $500, you know, the school project was $1,000. How does
the contractor break down the cost of, of giving you that amount? Do they
separate the shipping cost in that figure? Because materials, if you buy it
from Honolulu it cost all the same, I mean, not because you going take em
Molokai they charge you a different price, shipping will be different. So
what is the difference in shipping? Because Molokai is closer to Honolulu
than Maui. So what is the breakdown that they give you when they say
$500 per square foot?

MR. CORDEIRO: 1t’s just for the standard size of the construction of the
building and the square footage that they are working on.
And. . .(inaudible). . .on the building standards that comes out periodically
that’s updated as Councilmember Victorino mentioned. And it just goes
per square really roughed in, it’s not really for the goods within the
building. It’s just the roughed in. ..

COUNCILMEMBER MEDEIROS: Yeah. I'm not talking about equipping the
building.

MR. CORDEIRO: Yeah.
COUNCILMEMBER MEDEIROS: Constructing the building?

MR. YOUNG: Mr. Medeiros. This, this project wasn’t typically billed, bidded
on a per square foot basis. So the contractor did provide, you know,
relative to all the work which includes site preparation work. You know,
provided the bids, or the contractors provided bids and then relative to the
size or footprint of the station, you know, that’s how the per square foot
cost was estimated or evaluated. So these, these contractors are not
bidding that they’ll do the work on a per square foot basis it just, when
you do the calculation it comes out that way. Now --

COUNCILMEMBER MEDEIROS: Right.

MR. YOUNG: --I’m not sure if on, in Hana or the Lanai Police Station if there’s,
you know, other cost considerations other than the square, than the
footprint. Because largely, you know, when we do look at these projects
to build facilities the cost to actually build the facility itself is not always
the most expensive part, it’s largely the site preparation. Especially if
there’s any landscaping or grading issues that go into that. And on this
particular project when I was looking at it there are some notable site work
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that has to be done that’s not included in the actual footprint of the
building.

A very sizeable retaining wall or that, there’s no way of getting away from
that, regardless of what the footprint is of the building that retaining wall
will have to be there and the cost is quite considerable. So if we have a
larger building typically the per square foot cost could go down, if you
have a smaller building, you know, you still have a fixed base cost for
expenses and that’s where you’ll see very large per square foot basis. So,
you know, I caution not to get too hung up on the per square foot cost
because it’s all relative, relative to the amount of expenses that are not
attributed to the actual building footprint. And if you wanted a smaller per
square foot, if you had a bigger building you may actually reduce the per
square foot basis but the cost of the project will of course increase
incrementally as well.

COUNCILMEMBER MEDEIROS: So, Director, you're saying that when a
contractor gives a bid and it’s figured out what the square footage comes
down to that it doesn’t make a difference what island that structure is built
on?

MR. YOUNG: No. I, it definitely would make a difference. Because when they,
when these contractors do submit their bids, right, of course the
geographic location and access to labor and materials and delivery of labor
and materials is included in that bid.

COUNCILMEMBER MEDEIROS: Right.

MR. YOUNG: So the location would definitely be included in there. But what
I’'m saying is that when they submit the bids they’re not submitting it, you
know, I’'m not going to give you a bid that I could build this station for
$350 a square foot without knowing, you know, you want it two stories or
one story, you want it 1,800 square feet or you want it 2,500 square feet.
You want it, you know, do you have a retaining wall or you don’t have a
retaining wall, is it on a slope or is it not. All of those issues, you know,
go into it. So the delivery of the goods and materials is definitely factored
in to that cost.

COUNCILMEMBER MEDEIROS: Okay. Thank you for that. And for the
Assistant Chiefs. What are the plans for the existing fire station on
Molokai? Have you folks made a commitment to give it to the police or
the police are going to extend. And the question I ask is because the
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facility, the new facility that we’re discussing has been reduced in many
ways, I’m thinking training, good place to train at the old station if you
had more room. Offices for Fire Prevention Bureau, good place to hold it
if you don’t have room at the new station. So what is the commitment for,
of the Fire Department with the old station?

MR. PASCUA: Right now, thank you, Mr. Medeiros. Right now we have no
commitment to hand it over to any other County department. However
there has been discussions with police, with other County departments
who neighbor that facility such as Parks and Rec. Whether that facility
can be utilized by those agencies, we definitely know it will, it will remain
a County facility. And all improvements to that facility has, have been
made so that it can reflect as a, you know, they’ve been made well so that
we’re not just leaving a wreck of a facility once we transition out.
However in answer to your question we haven’t made any solid
commitments with anyone else to, to transfer that facility to another
department.

COUNCILMEMBER MEDEIROS: So when, when the bids were, you know, so
high and they forced you to reduce the scope of the new station, was there
consideration as possibly using the old station to utilize for space that you
lost in the original plans of the new station?

MR. PASCUA: I could not answer if that consideration was made by our past
administration our Chief Kaupalolo and Chief Bal. However as
Councilmen Mateo stated before that location has had historically some
pretty bad problems during storms. Right now we’ve, we've outgrown the
facility in that everything has grown up around it. There’s more activity at
the park at, at the gym and, you know, it’s. ..

COUNCILMEMBER MEDEIROS: Yeah. Yeah. What I'm saying is, I don’t
expect you to use it --

MR. PASCUA: Yeah.

COUNCILMEMBER MEDEIROS: --as your station because there’s this new
station. But I wanted to know if there was consideration because you had
to reduce your training room from 13 or 1,400 to 400 square feet what,
you know, why not use the old station for that? 1 know when the Fire
Department goes on training they get on a truck and they either go to the
ocean, go to the pool, go to rescue facilities, rappel off bridges. I was
thinking well training, can get guys on the truck go to the old station and if
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it’s a good training, you know, facility there, utilize that and, and so forth
such as office space that they needed. Certainly Molokai deserves, you
know, the best station that’s designed and that they can utilize for a long
time in a good location. But because you’ve been forced because of the
bids to reduce in size and in capacity then I was wondering gee why, why
not consider the old station for some of these uses.

MR. PASCUA: That is an excellent consideration and suggestion and we should
actually take that as a serious consideration.

COUNCILMEMBER MEDEIROS: Yeah. I realize the location is not the best
place because of, you know, it’s vulnerable to storms and so forth. But,
you know, when you're training or, you know, doing other things you’re
going to do it on a good day and not a day that is storming. So I just
thought I’d suggest that. Thank you, Department.

MR. PASCUA: Thank you.
COUNCILMEMBER MEDEIROS: Thank you, Mr. Chairman.
CHAIR PONTANILLA: Thank you, Member Medeiros. Member Anderson.

COUNCILMEMBER ANDERSON: Thank you, Chair. Just one quick comment
and question. First my condolences to you officers. You know, what you
had planned here was quite a state of the art facility and, and it really had
to get cut down quite a bit and so I’'m sorry for you for that. Not only did
you have to cut down some of your facilities, the training room, the
dormitory but you had to eliminate a whole bay. And that to me seems
very critical that you would, you know, that’s the heart of the station, it’s
where you keep your equipment for response. And so my question is, is
there anyway, I noticed that you changed the roofing where the dorm was
so that you would have the, a possibility, you changed it from a hip to
gable so that you would have the possibility for future expansion. Did you
do that also for the, what do you call, the apparatus bay that you had to
eliminate?

MR. CORDEIRO: Well all the. . .(inaudible). . .tried to do it the best as we could
as the structural stability would allow us to do so that we could expand.
We'll these, I’'m not too sure if it is the original “cause I haven’t, I don’t
have it with me. But we have made every effort that we could to expand
out all the areas that were reduced in size at a later date with the least
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amount of cost but not giving up the structural stability of the building. So
we did the best that we could with the engineers.

COUNCILMEMBER ANDERSON: Oh good. So there is a possibility to add
another apparatus bay in the future?

MR. CORDEIRO: There is a possibility and also to add other structures to keep
like our backup trucks covered and maintained in there.

COUNCILMEMBER ANDERSON: Right. Which is so important. And then I
noticed you had to eliminate the helipad too which is unfortunate. ‘Cause
I see that as a real safety issue, Chair. Okay. Thank you very much.

CHAIR PONTANILLA: Thank you, Member Anderson. Members, any more
questions? If not the Chair has one. And hopefully you have this answer.
In regards to the design cost is the design cost already paid for and the
monies that is being requested is strictly construction?

MR. PASCUA: Chair, the design costs have all been encumbered. If, we
submitted the, the breakdown on what has been appropriated and what has
been encumbered. And it looks like that, that last figure of $309,167.44 is
the design cost that was closed out for the final submission of the plans
and bid specifications. So as far as design and the plans and everything
that part of the deal is complete.

CHAIR PONTANILLA: So we’re not going to see any more billing from
whoever designed the building?

MR. PASCUA: I wouldn’t be able to answer that question.
CHAIR PONTANILLA: Thank you.
MR. PASCUA: Confirm.

CHAIR PONTANILLA: Okay. Members, if you don’t have any more questions
the Chair would like to propose a recommendation.

COUNCILMEMBER MEDEIROS: Recommendation.

CHAIR PONTANILLA: Thank you. The Chair recommend that we adopt the
proposed bill and the filing of the County Communication.
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COUNCILMEMBER VICTORINO: So move.
COUNCILMEMBER MEDEIROS: Second.

CHAIR PONTANILLA: Moved by Member Victorino, second by Member
Medeiros. All in favor of the motion please say aye. Thank you. There
are seven ayes, two excused, Member Baisa and Member Hokama.
Motion is carried.

VOTE: AYES: Councilmember Anderson, Johnson, Mateo,
Medeiros, Molina, Victorino, and Chair
Pontanilla.
NOES: None.
ABSTAIN: None.
ABSENT: None.
EXC.: Councilmember Baisa and Vice-Chair Hokama.
MOTION CARRIED.

ACTION: FIRST READING of revised proposed bill; and
FILING of communication.

CHAIR PONTANILLA: Members, again like the previous agendized item if
there is no objection the Chair would like to request your approval to
revise the proposed bill prior to first reading to incorporate any pending
budget amendments that may be before the Council and make any
substantive revisions as required.

COUNCIL MEMBERS VOICED NO OBJECTIONS

CHAIR PONTANILLA: Thank you. Thank you, Department, for being here this
afternoon. At this time --

MR. CORDEIRO: Thank you, Chair.

CHAIR PONTANILLA: --the Chair would like to call a ten minute recess and
we’ll reconvene at 3:30. Meeting is in recess. . . .(gavel). . .

RECESS: 3:20 p.m.
RECONVENE: 3:35 p.m.
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ITEM NO. 83: AMENDING APPENDIX A OF THE FY 2008 BUDGET,
DEPARTMENT OF WATER SUPPLY (C.C. No. 07-345)

CHAIR PONTANILLA: .. .(gavel)... Thank you, Members, for that break.
The Budget and Finance Committee meeting is back in session. Members,
we do have BF-86 before us.

UNIDENTIFIED SPEAKER: Eighty three.

CHAIR PONTANILLA: Oh. I'm sorry, 83. AMENDING APPENDIX A OF
THE FISCAL YEAR 2008 BUDGET, DEPARTMENT OF WATER
SUPPLY. The purpose of the proposed bill is to add the State of Hawaii
Department of Health Source Water Protection Grant of $200,000 to
Appendix A of the Fiscal Year 2008 Budget. The funds enable the
Department to complete the development and to initiate the
implementation of a wellhead protection program and complementary well
siting program for the County. Both of these programs are proposed to be
included in the County’s Water Use and Development Plan. At this time
the Chair would like to call on Mr. Pablo for your comments or Finance
Director, Kalbert Young for comments.

MR. YOUNG: Thank you, Mr. Chair. The proposed amendment before the
Budget and Finance Committee is to amend Schedule A to add a new line
for the Department of Water Supply to receive grant funds specifically for
this project. Deputy Director Eric Yamashige is here to provide you any
insight into the specifics of this project. Thank you.

CHAIR PONTANILLA: Thank you. Deputy Yamashige.

MR. YAMASHIGE: Yes. Thank you very much, Mr. Chair. This project is a
grant from the Department of Health, Safe Drinking Water Branch and it’s
really threefold. First to help fund the completion of the Water Use and
Development Plan which we are all looking forward to. Second is to
initiate the implementation of a wellhead protection program, and that is to
protect the source water area that our wells are pumping out of. And then
finally to help design a well siting program to ensure water quality.

CHAIR PONTANILLA: Thank you. Members, any questions for the

Departments at this time? Member Anderson, any questions regarding the
well head protection grant?
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COUNCILMEMBER ANDERSON: Well of course I'm in support of it,
Mr. Chair. I’'m just wondering, you know, there, there is already a
wellhead protection program that the State implements and according to
this, the memorandum the Department has drafted a County strategy and,
and I guess an ordinance that we haven’t seen yet. And so you’re waiting
to get these incentives that this money would allow before you bring that
forward as well as the well sighting ordinance?

CHAIR PONTANILLA: Department.

MR. YAMASHIGE: Yes. Thank you. That’s true that we do have a program
developed or started in development and a proposed ordinance. However
that hasn’t been reviewed recently. This, this grant will allow us to do that
and complete the program.

COUNCILMEMBER ANDERSON: Okay great. Thank you. Thank you, Chair.
Thanks for getting this money.

CHAIR PONTANILLA: Thank you, Member Anderson. Member Johnson.

COUNCILMEMBER JOHNSON: Yes. Eric, thanks for being here. This is only
for wells and for ground water and it does not apply to like the intake or
surface water collection points, is that correct?

MR. YAMASHIGE: That’s correct. This is the wellhead.
COUNCILMEMBER JOHNSON: Okay. Thank you.
MR. YAMASHIGE: Thank you.

CHAIR PONTANILLA: Thank you. Members, any more questions? Member
Medeiros.

COUNCILMEMBER MEDEIROS: Mahalo, Mr. Chairman. Mr. Yamashige,
because I don’t sit on the Water Resources Committee and don’t get too
many opportunities. What actually happens or what is the program
of. . .(end of tape 24). . .in that program?

MR. YAMASHIGE: Well specifically with respect to the wellhead protection
there is a model that determines what is the contributing area to a well.
And that, that area is mapped out and part of the wellhead protection
program is to identify potential sources of contamination in that area. And
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then the second phase of this project is to initiate the implementation of
some best management practices that would help protect the, the source
waters.

COUNCILMEMBER MEDEIROS: And say in a source water area where you
have a well, what if it extends beyond the County property or area?

MR. YAMASHIGE: Yes, these source water areas exceed well beyond our well
sites. In fact in the Makawao area it goes, you know, under a lot of
developments already so it’s a matter of defining or determining what the
potential contamination sources are and then to try and work with people
to mitigate those potential contaminants.

COUNCILMEMBER MEDEIROS: So under State Department of Health law
does the County have any jurisdiction in mitigating that with private
property owners that are in, adjacent to the County’s property?

MR. YAMASHIGE: There, there are some laws in effect, things like your fuel
storage needs to be double contained.

COUNCILMEMBER MEDEIROS: Right.

MR. YAMASHIGE: That’s one of the highest risk contaminants. There are
others that I am not completely familiar with. However, you know,
individual waste water systems is another potential source of
contamination.

COUNCILMEMBER MEDEIROS: Okay. Thank you, Mr. Yamashige. Mabhalo,
Mr. Chair.

CHAIR PONTANILLA: Thank you. Members, any more questions for the
Departments? If not the Chair would like to recommend the adoption of
the proposed bill and the filing of the County communication.

COUNCILMEMBER VICTORINO: So move.

COUNCILMEMBER MOLINA: Second.

CHAIR PONTANILLA: Moved by Member Victorino, second by Member
Molina. Members, any more discussion? Seeing none. All in favor of the
motion please say aye. Motion is carried. Six ayes, three excused
Members Mateo, Baisa, and Hokama.
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VOTE: AYES: Councilmember Anderson, Johnson, Medeiros,
Molina, Victorino, and Chair Pontanilla.
NOES: None.
ABSTAIN: None.
ABSENT: None.
EXC.: Councilmembers Baisa, Mateo, and Vice-Chair
Hokama.
MOTION CARRIED.

ACTION: FIRST READING of revised proposed bill; and
FILING of communication.

ITEM NO. 86: AMENDING APPENDIX A OF THE FY 2008 BUDGET,
DEPARTMENT OF HOUSING AND HUMAN
CONCERNS (HOME INVESTMENT PARTNERSHIP
PROGRAM) (C.C. No. 07-348)

CHAIR PONTANILLA: Members, the final item this afternoon is BF-86.
AMENDING APPENDIX A OF THE FISCAL YEAR BUDGET,
DEPARTMENT OF HOUSING AND HUMAN CONCERNS (HOME
INVESTMENT PARNERSHIP PROGRAM). The purpose of the
proposed bill is to increase the Home Investment Partnership Program and
grant from $963,000 to $2,998,481 in Appendix A of the Fiscal Year 2008
Budget.

Members, just for your information the breakdown Fiscal Year 2006
HOME investments $996,172, MMCOS5AD Maui Administration Plan
Year 2005, Project ID 0014, $85,000. MMCOSCH Maui CHDO Lokahi
Pacific, Plan Year 2005, Project ID 0019, $900,000. MCCOSHB, Maui
ADDI Plan Year 2005, Project ID 0020, $21,554. Fiscal Year 2007
HOME ADDI program, $995,755, which brings us to the total of
$2,998,481.

At this time I’d like to call on the Finance Director or the Deputy Director

and the Deputy Director of the Housing and Human Services area. First of
all we’ll go with the Finance Director, Mr. Young.
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MR. YOUNG: Thank you, Mr. Chair. The measure before the Budget and
Finance Committee is a budget amendment to amend the line in the
Appendix A of the Fiscal Year 2008 Budget from 963,000 to $2,998,481
in the Home Investment Partnership Program. This is, this Appendix A
relates to grant revenue that the County will seek in terms of funding
programs. For more detailed information on the Home Investment
Partnership Program, Deputy Director Lori Tsuhako from the Department
of Housing and Human Concerns as well as staff member Mr. Wayde
Oshiro are available to answer any questions. Thank you, Mr. Chair.

CHAIR PONTANILLA: Thank you. Deputy Director Tsuhako, comments?

MS. TSUHAKO: Good afternoon, Mr. Chairman. Happy New Year to you and
to --

CHAIR PONTANILLA: Happy new year.

MS. TSUHAKO: --for the Members. I’'m going to introduce Mr. Oshiro he’s a
program specialist at our Housing Division and he will be able to answer
any questions that you have about this request for budget amendment.

CHAIR PONTANILLA: Thank you. Members, any questions for the
Departments at this time? Member Johnson.

COUNCILMEMBER JOHNSON: Yes. Thank you very much for being here.
As I read the information that we received part of this encompasses a
reprogramming, reprogramming of monies that were already, I believe
were already received and then the addition of funds that were not
previously received. So could you clarify exactly what the additional
funds are? Because if you look at adding 996,000 to what’s already there
it, you know, it doesn’t come up to the 2 million. So if you could just
clarify.

MR. OSHIRO: Let's see. 1 guess previously we anticipated receiving 963,000.
For the breakdown would have been 750,000 for program, 150,000 would
be for CHDOs, which are Community Housing Development
Organizations. They are, there’s only one that is designated as a CHDO
and that’s Lokahi Pacific. Under the HOME program they do require that
each jurisdiction set aside 150,000 for CHDOs to develop projects. And
then also there’s, there was the American Dream Down Payment Initiative
program that wasn’t included and then also the State increased the admin
amount, previously it was 63,000 and now it’s about 85,000 per year.
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COUNCILMEMBER JOHNSON: Okay. So and, and the breakdown that we
have on the transmittal from June 15, 2007 just shows where those monies
were reprogrammed and so --

MR. OSHIRO: Yes.

COUNCILMEMBER JOHNSON: --this is just additional money now coming in
for this, for this year or is it just the reprogramming? Because we’re
showing the additional money coming in.

MR. OSHIRO: Well previously we budgeted it but we did not receive these
monies at that time but now we’re receiving like about three years worth

of allocations.

COUNCILMEMBER JOHNSON: Okay. And, and that’s where I needed the
clarification. Because I'm looking at it’s 2002, 2004, and 2005.

MR. OSHIRO: Oh no. Actually it’s 2005, 2006, and 2007.

COUNCILMEMBER JOHNSON: Okay. So the transmittal that we have which
is, it says the reprogramming involves the 2002, 2004, 2005 but the funds
are coming in, in the subsequent year. I guess it would be 2005 and 2006.

MR. OSHIRO: And 2007.

COUNCILMEMBER JOHNSON: And 2007.

MR. OSHIRO: Correct.

COUNCILMEMBER JOHNSON: Okay. Thank you.

CHAIR PONTANILLA: Thank you, Member Johnson. Members, any more
questions?

COUNCILMEMBER ANDERSON: Chair.
CHAIR PONTANILLA: Member Anderson.
COUNCILMEMBER ANDERSON: I have a question on some of these

community housing development organization projects. The, I'm
referencing the June 07 letter attached to the transmittal. And it shows,
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Kenolio Leilani Subdivision, in 02 they got 150, in "05 they got 900,000.
Is this a rental project?

MR. OSHIRO: No. It’s a homeownership project.

COUNCILMEMBER ANDERSON: Homeownership project. Could you just
briefly tell us?

MR. OSHIRO: Lokahi Pacific wants to utilize the HOME funds to acquire a site
to develop seven homeownership units. These will be about three
bedroom units, this is in Kihei --

COUNCILMEMBER ANDERSON: Right.

MR. OSHIRO: --in, in Kenolio.

COUNCILMEMBER ANDERSON: Okay. So who’d you say, Lokahi Pacific?

MR. OSHIRO: Yes.

COUNCILMEMBER ANDERSON: Okay. I think I know the project. Thank
you. Thank you, Chair.

CHAIR PONTANILLA: Thank you, Member Anderson. Members, any more
questions regarding this item? Just one question from the Chair.
Associated with the monies that we received, are any of these monies
paying for personnel cost?

MR. OSHIRO: No.

CHAIR PONTANILLA: None?

MR. OSHIRO: None.

CHAIR PONTANILLA: So who administers the dollars, your Department?

MR. OSHIRO: Yes.

CHAIR PONTANILLA: So all Civil Service then?

MR. OSHIRO: Correct.
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CHAIR PONTANILLA: Thank you. Member Anderson.

COUNCILMEMBER ANDERSON: In the agreement that’s attached to the
transmittal and it’s the State recipient agreement.

MR. OSHIRO: Yes.

COUNCILMEMBER ANDERSON: So I'm assuming that it’s the State’s
agreement with the County for accepting and utilizing these Federal
funds?

MR. OSHIRO: Correct.

COUNCILMEMBER ANDERSON: And on Page 4, Mr. Chairman. This is the
agreement for the original $996,172 and it says that the County may
utilize up to 85,000 of that 996,000 for the administration of the HOME
program. So that, they give you a percentage for administration. And
that, I'm assuming is that correct and that that same percentage would
apply to the 2.9 million for administration?

MR. OSHIRO: Actually the allocation for, for administration is actually, on a per
year basis.

COUNCILMEMBER ANDERSON: Per year?

MR. OSHIRO: Yeah. Previously it used to be about 63,000 and now the State
allows up to 85,000 for administrative expenses.

COUNCILMEMBER ANDERSON: So it’s not a percentage of the overall
amount?

MR. OSHIRO: No. It’s not a percentage.

COUNCILMEMBER ANDERSON: I see. Okay. Thank you. Thank you,
Chair.

CHAIR PONTANILLA: Thank you, Member Anderson. Member Molina.
COUNCILMEMBER MOLINA: Thank you, Mr. Chairman. For what it’s worth
I’'m just slightly confused here. Not that I’'m objecting to the increase but

we’re looking at 963,000 and increased to 2.9, 2,998,481. So that’s
roughly an increase of a little over $2 million. So, and we’ve been talking
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about this $996,000 figure. What other figures are we adding in to that
and what’s the breakdown on those additions?

MR. OSHIRO: An increase in the, in the admin as well as also for the American
Dream Down Payment Initiative program which also known as the ADDI
program.

COUNCILMEMBER MOLINA: Okay.
MR. OSHIRO: That’s a down payment assistance program.

COUNCILMEMBER MOLINA: And all of that plus the 996,000 would add up
to the additional. ..

MR. OSHIRO: Well actually there’s three years worth.
COUNCILMEMBER MOLINA: Oh. Okay. Not just from one.

MR. OSHIRO: For 2005 it’s, actually a total of 1,006,554. That breakdown is
900,000 for the project, that going for Kenolio Leilani project.

COUNCILMEMBER MOLINA: Okay.

MR. OSHIRO: Twenty one thousand, five hundred fifty four is for the ADDI
program and 85,000 is for the admin.

COUNCILMEMBER MOLINA: Okay.

MR. OSHIRO: For the 2006, total is 996,172, 900,417 is for the Waiehu Mauka
project, 10,755 is for the ADDI program and another 85,000 is for admin.
And then for the 2007, 900,000 is for the Waiehu Mauka project,
10,000(?), 755,000 is for the ADDI program and then 85,000 is for admin.

COUNCILMEMBER MOLINA: Okay. Thank you. That makes it more clear
for me now. Thank you, Chair.

CHAIR PONTANILLA: Thank you, Member Molina. Members, any more
questions? Member Johnson.

COUNCILMEMBER JOHNSON: A silly question but because we’re looking at
the 996,000 and then you look at the total under the Home Investment
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Partnership program you have a figure of 963,000. Where is the
differential?

CHAIR PONTANILLA: Department.

COUNCILMEMBER JOHNSON: If] if you're, if you’re looking at, ‘cause the
figures that we’ve got in all of our documentation there’s 996,172, then
995,755, and when we’re looking at the, I guess the appropriation on
Home Investment Partnership program you have a figure of 963,000. So
it’s, it’s not necessarily matching up with those other figures that we have.
So could you just clarify why those two numbers are not matching?

MR. OSHIRO: Previously we used to just receive 963,000 per year and then I
guess for budgetary purposes they just put that 963 amount. Although as
we, as the years came by we were receiving these different amounts.
‘Cause like for the ADDI program was anticipated but that was one of
President Bush’s initiatives and 2007 is the last year that’s going to be
funded.

COUNCILMEMBER JOHNSON: Okay. So what, what we’re doing is basically
the old figure was the 963,000 --

MR. OSHIRO: Correct.
COUNCILMEMBER JOHNSON: --standard amount.
MR. OSHIRO: Right.

COUNCILMEMBER JOHNSON: So now the differential is included in the
appropriation --

MR. OSHIRO: Correct.
COUNCILMEMBER JOHNSON: --adding up to the 2,998,481.
MR. OSHIRO: Correct.

COUNCILMEMBER JOHNSON: Yeah. I, I just, it was a little confusing
because you’re dealing with two different sets of numbers.

MR. OSHIRO: Right.
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COUNCILMEMBER JOHNSON: Okay. Thank you.

CHAIR PONTANILLA: Thank you, Member Johnson. I, I have a fast question.
ADDI which is American Dream Down Payment Initiative and CHDO
which is Community Housing Development Organization.

MR. OSHIRO: Correct.
CHAIR PONTANILLA: Are part of the, I guess Federal home program?
MR. OSHIRO: Yes.

CHAIR PONTANILLA: What else programs do we have Federally funded that
involves housing that we receive, if any?

MR. OSHIRO: There’s the Economic Development Initiative Special Project
Grant. But that’s through Senator Inouye’s office where they would
contact our office and for the County and if there’s any projects or
programs that the County wants to utilize those funds for they can put an,
put in an application and it’ll be up to the Senator to determine whether
those projects get funded or not.

CHAIR PONTANILLA: Thank you. And how does this tie in with our own
program that we set aside dollars for?

MR. OSHIRO: Well I, previously we were anticipating, I guess developing the
Central Maui Senior Housing project and at what time we did put it in a
couple of applications which we did receive funding but that project has
been placed on hold. And so those monies will be utilized for other, for
another housing project that has to be approved by HUD under the EDI-SP
program.

CHAIR PONTANILLA: Thank you. Members, any more questions for the
Department at this time? Member Anderson.

COUNCILMEMBER ANDERSON: Yeah. I'm just curious on the Waiehu
Mauka rental project. What is the status of that right now? Forty units,
one and two bedroom rentals.

MR. OSHIRO: 1 believe Lokahi has some kind of agreement I think with the
developer I guess to, for them to . . .(inaudible). . . to have site control of
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the project to develop those projects. And I believe they have to do the
environmental and then I guess do all the other approvals.

COUNCILMEMBER ANDERSON: Oh. So their, they haven’t even broken
ground then?

MR. OSHIRO: No. Not yet.

COUNCILMEMBER ANDERSON: Okay.

MR. OSHIRO: But part of these HOME funds will be utilized for
predevelopment that would be like the environmental, the architectural
and design.

COUNCILMEMBER ANDERSON: Nine hundred thousand dollars?

MR. OSHIRO: No. No. A portion of it only, only about 10 percent.

COUNCILMEMBER ANDERSON: So the rest, the 900,000 is going towards
construction then?

MR. OSHIRO: Correct. ‘Cause that project is a, I believe anticipated to cost
about $5 million.

COUNCILMEMBER ANDERSON: Right, 5.5.
MR. OSHIRO: Yes.

COUNCILMEMBER ANDERSON: And I guess you’re not heading up this
project. But would you have any idea...

MR. OSHIRO: Actually Lokahi Pacific is the one that’s handling the
development. Yes.

COUNCILMEMBER ANDERSON: Right. But would you have any idea what
they’re going to be renting for?

MR. OSHIRO: I’'m sorry?
COUNCILMEMBER ANDERSON: What the rentals will be?

MR. OSHIRO: Ithink it’s going to be up to 50 percent of median.
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COUNCILMEMBER ANDERSON: Okay. Thank you, Chairman.

CHAIR PONTANILLA: That’s good news. Members, any more questions for
the Department? If not the...

COUNCILMEMBER VICTORINO: Recommendation.

CHAIR PONTANILLA: Gee. Thank you. At this time the Chair would like to
recommend that we adopt the proposed bill and the filing of the County
communication.

COUNCILMEMBER VICTORINO: So move.

COUNCILMEMBER MOLINA: Second.

CHAIR PONTANILLA: Okay. Moved by Member Victorino, second by
Member Molina. Members, any more discussion? Thank you very much.

All in favor of the motion please say aye. Thank you. Motion is carried.
Six ayes, three excused, Members Mateo, Baisa, and Hokama.

VOTE: AYES: Councilmember Anderson, Johnson, Medeiros,
Molina, Victorino, and Chair Pontanilla.
NOES: None.
ABSTAIN: None.
ABSENT: None.
EXC.: Councilmembers Baisa, Mateo, and Vice-Chair
Hokama.
MOTION CARRIED.

ACTION: FIRST READING of revised proposed bill; and
FILING of communication.

CHAIR PONTANILLA: Members, this concludes our agenda.
MR. TAGUCHI: Chair Pontanilla.

CHAIR PONTANILLA: Lance.
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MR. TAGUCHI: Were you going to request approval to revise the proposed bill
prior to first reading?

CHAIR PONTANILLA: Oh. Yeah. Thank you for that reminder. Again, you
know like the previous agendized item the Chair would like to request of
the Members that they give approval to the Chair to make any revisions
prior to the first reading or before the Council. And, you know, to make a
non-substantive revisions as required. .

COUNCIL MEMBERS VOICED NO OBJECTIONS

CHAIR PONTANILLA: Thank you. Okay. Members, any...that concludes our
agendized item this afternoon. Any announcements? Member Johnson.

COUNCILMEMBER JOHNSON: The Honoapiilani Highway Relocation Task
Force meets tonight at the West Maui Senior Center and that is at 6:00 to
8:00. So members of the public are welcome to attend.

CHAIR PONTANILLA: Thank you. Any more announcements? If not, the
Chair would like to thank Staff for being here supporting the Committee
this afternoon as well as the people from the Administration, thank you
very much. This meeting is adjourned. . . .(gavel). ..

ADJOURN: 4:00 p.m.

APPROVED:

/ / JOSEPH PONTANILLA, Chair

Budget and Finance Committee

bf:min:080107:dks Transcribed by: Daniel K. Schoenbeck
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